
NEBRASKA BANKERS
INSURANCE AND SERVICES COMPANY

Protecting Public 
Deposits – Single 
Bank Collateral Pool 



Pledging Requirements

■ GENERAL
– Financial institutions (banks and savings and loans) holding 

public deposits must pledge collateral for deposits in 
excess of FDIC insured amounts ($250,000)

■ CURRENT PLEDGING OPTIONS (LB 622-Effective July 1, 2020)
– Dedicated method

■ Collateral pledged by financial institution directly to each 
public depositor

– Single bank collateral pool method
■ Individual financial institutions pledge collateral to 

Administrator of the Single Bank Collateral Pool. (Nebraska 
Bankers Insurance and Services Company / NBISCO)
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Amount of Collateral

■ Dedicated method
– 102 percent of amount of public deposits less FDIC 

insurance for each public depositor

■ Single bank collateral pool method
– 102 percent of aggregate public deposits less FDIC 

insurance
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Acceptable Collateral 
§77-2387(14)
■ (a) Bonds or obligations fully and unconditionally guaranteed both as to principal and 

interest by the United States Government;

■ (b) United States Government notes, certificates of indebtedness, or treasury bills of any 
issue;

■ (c) United States Government bonds;

■ (d) United States Government guaranteed bonds or notes;

■ (e) Bonds or notes of United States Government agencies;

■ (f) Bonds of any state or political subdivision which are fully defeased as to principal and 
interest by any combination of bonds or notes authorized in subdivision (c), (d), or (e) of 
this subdivision;

■ (g) Bonds or obligations, including mortgage-backed securities and collateralized 
mortgage obligations, issued by or backed by collateral one hundred percent guaranteed 
by the Federal Home Loan Mortgage Corporation, the Federal Farm Credit System, a 
Federal Home Loan Bank, or the Federal National Mortgage Association;

■ (h) Repurchase agreements the subject securities of which are any of the securities 
described in subdivisions (a) through (g) of this subdivision;
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Acceptable Collateral §77-
2387(14)(pg. 2)
■ (i) Securities issued under the authority of the Federal Farm Loan Act;

■ (j) Loan participations which carry the guarantee of the Commodity Credit Corporation, an instrumentality of the 
United States Department of Agriculture;

■ (k) Guaranty agreements of the Small Business Administration of the United States Government;

■ (l) Bonds or obligations of any county, city, village, metropolitan utilities district, public power and irrigation 
district, sewer district, fire protection district, rural water district, or school district in this state which have been 
issued as required by law;

■ (m) Bonds of the State of Nebraska or of any other state which are purchased by the Board of Educational Lands 
and Funds of this state for investment in the permanent school fund or which are purchased by the state 
investment officer of this state for investment in the permanent school fund;

■ (n) Bonds or obligations of another state, or a political subdivision of another state, which are rated within the 
two highest classifications by at least one of the standard rating services;

■ (o) Warrants of the State of Nebraska;

■ (p) Warrants of any county, city, village, local hospital district, or school district in this state;

■ (q) Irrevocable, nontransferable, unconditional standby letters of credit issued by a Federal Home Loan Bank; 
and

■ (r) Certificates of deposit fully insured or guaranteed by the Federal Deposit Insurance Corporation that are 
issued to a bank, capital stock financial institution, or qualifying mutual financial institution furnishing securities 
pursuant to the Public Funds Deposit Security Act.
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www.nebankers.org/nepooledcollateral.html
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How to find Disclosure 
Circular on website

www.nebankers.org/nepooledcollateral.html
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www.nebankers.org/nepooledcollateral.html
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How to Consent to access reports on 
Administrator’s website form

www.nebankers.org/nepooledcollateral.html
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Enrollment form

www.nebankers.org/nepooledcollateral.html
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Single Bank Collateral Pool

– Individual financial institutions pledge collateral to 
NBISCO to secure public deposits.
 102 percent of aggregate public deposits less FDIC 

insurance

– Monthly reporting by financial institutions to NBISCO
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Where to find monthly reporting 
information on the website
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Single Bank Collateral Pool

Financial institution monthly in 
compliance reports posted on the 
NBISCO’s website for access by public 
depositors (political subdivisions and 
state agencies)
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How to determine if banks 
are in compliance?
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www.nebankers.org/nepooledcollateral.html
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Where to go to locate Securities 
Deposit and Release Collateral Form
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www.nebankers.org/nepooledcollateral.html
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Public Depositors - Things To Do
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• Transition of securities from dedicated method to 
Single Bank Pooled Collateral method

• Review Disclosure Circular on NBISCO website

• Consent to receive monthly bank report by accessing 
NBSICO website

www.nebankers.org/nepooledcollateral.html



Public entities that maintain deposits 
in a Nebraska bank which are secured
through the SBPC, will experience:

■ A program that operates successfully in other states: Colorado, South Dakota
and other states have successfully implemented a pooled collateral program

■ Increased security: Public entities, participating banks and NBISCO
routinely review deposit and collateral levels.

■ Reduced administrative time and expense: Questions about
proper collateral coverage are addressed to NBISCO rather than each
individual bank.
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Public entities that maintain deposits 
in a Nebraska bank which are secured 
through the SBPC, will experience:
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• Centralized reporting: Public entities and their audit firms can easily
access reports monthly and annually.

• Significant time savings: NBISCO assumes responsibility for
approving the deposit/withdrawal of pooled collateral pledged to public
deposits.

• Professional program administration: NBISCO has been in
existence since 1981. The NBISCO team responsible of administering
the SBPC includes two attorneys, two inactive registrant certified public
accountants, the former Director of the Department of Economic
Development and professional account representatives.



NEBRASKA BANKERS
INSURANCE AND SERVICES COMPANY

Misty Stoner, NBISCO
​Financial Program Administrator
​​402-904-7060 (NBA direct)
NEPooledCollateral@nebankers.org
www.nebankers.org/nepooledcollateral.html

Questions 
and Answers
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